
ASSET LEASE TAXPAYER PROTECTION ORDINANCE

Whereos, the Ciiy of Chicogo is commiited to promoting lronsporency, openness ond
occountobilily in government; ond

Whereos, the decision to privotize o public ossel is on importont one with long-term
implicotions for the toxpoyers ond government decision-mokers; ond

Whereos, long-ierm leoses of viiol cily ossets moke binding policy consiroints for privote
interests thol con differ from the public interest; ond

Whereos, the City Council ond Moyor, when considering osset privotizotion should do
so corefully ond occording to principles thot put lhe brooder public interest oheod of
the desire for o short term finonciol goin; ond

Whereos, post experience with privotizotion of the City's ossets hos demonstroted the
risks of privotizotion ond roised public concern obout the benefits; ond

Whereos, ony proposed privotizotion of o public osset should be done with gools in
mind thot extend beyond moximizing the initiol poyout for the ossei; ond

Whereos, the City Council hos o duty to ensure thot both current ond future toxpoyers
get foir volue for ony future osset leose ogreements ond thof the funds ore speni
judiciously over ihe term of the leose; now therefore.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO

SECTION l. The obove recitols ore expressly incorporoted herein ond mode o port of
this ordinonce.

SECTION 2. Chopter 2-32 of the Municipol Code of the City of Chicogo is hereby
omended by inserting the longuoge underlined os follows:

2-32-1130 Asset Leose Toxpover Protection Ordinonce

l. At the initiol development to determine the voluotion of o public osset for leose,
sole, concession or ovoilobilitv poyments (hereofter, the "leose"), on
onnouncement must be provided to eoch citv council member thot includes:
the gools of exploring on osset leose, the ossets or types of ossets under
considerotion, ond the expected iime line for next steps in the process. This

reQuirement for onnouncement should be provided reoordless of whether the
proposol is io hire o consultont to do such voluotion or the preporotion of
requests for proposols.

2. To ensure tronsporency ond proper public vetting, no public osset worth more
thon $l million in expected povments of oll types over the life the leose will be
sold or leosed withoui the followinq minimum stondords:



4.

i. One public heorinq must be held ot leost 30 doys prior to o city council
vote to request bids for o leose ogreement; for ossets where the expected
tronsoction price exceeds $100 million ond/or the onticipoted term of the
leose exceeds ten yeors. An odditionol public heoring musl be
conducted beiween 3l ond ó0 dovs before o Citv Council vote to
opprove onv leose thot meels lhese thresholds; ond

ii. At leost 30 doys before the council finol opprovol of o leose ogreement,
the exoct lonouoqe of the ooreement must be mode public record,
distributed to the city council, posted on the City's website, ond mode
ovoiloble upon request; ond

¡ii. All periinent documents creoted in the process of formulotinq o public
osset sole or leose ogreement ore public record ond must be mode
public for o minimum of 30 doys prior io q Citv Council voie on the
ordinonce estoblishino o sole or leose ooreement; this requirement
extends to privote subcontrocts reloted to the leose; ond

iv. The seleciion of o purchoser or leoser should meet City of Chicogo,
Countv of Cook, ond Stote of lllinois stotutory requirements for open
bidding ond controctinq; ond

v. Cleorlv stoted ollocolion of lhe expected proceeds must be stoted in the
ordinonce estoblishinq o sole or leose oqreement.

To ensure toxpovers receive foir volue, no public osset worth more thon $l million
will be sold or leosed without on independent third-porty voluotion of the
resource to be sold or leosed. The independent third poriy moy not receive ony
finonciol benefits from the execution of o proposed leose ogreement ond moy
not hove o direct finonciol relotionship with, or be o subsidiory of, ony firms thot
would stond to receive finonciol compensotion from the execution of the leose
ogreement. The onolysis sholl include:

i. An eslimote of the nei present volue of ihe osset over the proposed term
of the leose; ond

ii. An estimote of the volue thot could be generoted by public bondinq
oooinst the revenue streom qeneroted by the osset if o public entitv were
gronted o comporoble fee- or toll-hike schedule os o privote entity; ond

iii. A comporison of public retention ond privote leosinq over the life cycle of
the oqreement; ond

iv. An onolysis of potentiol risks ond how they would be shored.
To ensure the brooder public interest is protected, no public ossei worth more
thon $l million will be sold or leosed without meeting the following criterio:
i. The City retoins outhority to use or olter without finonciol penolty the osset, or

the terms of its use, to prevent odverse public heolth impocts; ond
ii. No leose ogreement sholl be longer thon 30 yeors; ond
iii. All leose ogreements musi oive the City the right lo updote the stondords of

ony leose ogreement to reflect new Slote or Federol requlotions, orders, or
mondotes; ond



iv. All leose ogreements sholl include provisions for the City to buy bock o lono-
term leose of five yeor iniervols of o pro-roted bosis; ond

v. All leose oqreements longer thon l5 veors sholl include provisions requiring
the privote entitv to ploce sufficient money in escrow for the privqte entity to
ensure o good stote of repoir of the time the ossei is returned of the end of
the leose.

SECTION 3. This ordinonce sholl toke full force ond effect immediotely upon possoge
ond finol signoture.
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